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Market Overview

June was the month the Federal Reserve stopped hedging. With inflation running well above 
target, the labor market proving resilient, and oil prices easing on the back of a US-Iran peace 
deal, the Fed's hawkish turn at its June meeting reordered FX markets, lifting the dollar, 
pressuring rate-sensitive peers, and triggering a broad unwind in assets that had thrived on 
uncertainty. The US dollar was at the centre of it all.

The month opened with the US dollar index (DXY) hovering near 99.00, caught between a 
lingering safe-haven bid from stalled US-Iran negotiations and fresh tariff proposals from 
Washington that raised inflation concerns across markets.
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